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Regret theory entails the possibility of non-transitive pairwise choices. It therefore raises questions about
how individuals choose from sets of more than two actions, especially when there exists a subset of pairs
of actions over which preferences cycle. A generalization of regret theory is suggested and is compared
and contrasted with Fishburn’s generalization of SSB utility theory. It is also shown that under this
generalization an individual with non-transitive pairwise preferences will not be caught in a never-ending
cycle and is not vulnerable to being “money-pumped” into bankruptcy.
MSC:
91B08
91B16

Individual preferences
Utility theory

Cited in 3 Reviews
Cited in 45 Documents

Keywords:
Regret theory; non-transitive pairwise choices; SSB utility theory; non- transitive pairwise preferences
Full Text: DOI
References:
[1]

Bell, D, Regret in decision making under uncertainty, Oper. res., 20, 961-981, (1982) · Zbl 0491.90004

[2]

Chew, S; MacCrimmon, K, Alpha-nu choice theory: A generalization of expected utility theory, ()

[3]

Fishburn, P, Nontransitive measurable utility, J. math. psych., 26, 31-67, (1982) · Zbl 0499.90006

[4]

Fishburn, P, Transitive measurable utility, J. econ. theory, 31, 293-317, (1983) · Zbl 0521.90018

[5]

Fishburn, P, Dominance in SSB utility theory, J. econ. theory, 34, 130-148, (1984) · Zbl 0542.90006

[6]

Grether, D; Plott, C, Economic theory of choice and the preference reversal phenomenon, Amer. econ. rev., 69, 623-638,
(1979)

[7]

Lichtenstein, S; Slovic, P, Reversals of preference between bids and choices in gambling decisions, J. exper. psych., 89, 46-55,
(1971)

[8]

Lindman, H, Inconsistent preferences among gambles, J. exper. psych., 89, 390-397, (1971)

[9]

Loomes, G; Sugden, R, Regret theory: an alternative theory of rational choice under uncertainty, Econ. J., 92, 805-824, (1982)

[10] Loomes, G; Sugden, R, Regret theory and measurable utility, Econ. lett., 12, 19-22, (1983) · Zbl 1273.91176
[11] Loomes, G; Sugden, R, A rationale for preference reversal, Amer. econ. rev., 73, 428-432, (1983)
[12] Machina, M, “expected utility” analysis without the independence axiom, Econometrica, 50, 277-323, (1982) · Zbl 0475.90015
[13] Machina, M, The economic theory of individual behavior towards risk: theory, evidence and new directions, ()
[14] Raiﬀa, H, Decision analysis, (1968), Addison-Wesley Reading, Mass · Zbl 0181.21802
This reference list is based on information provided by the publisher or from digital mathematics libraries. Its items are heuristically
matched to zbMATH identiﬁers and may contain data conversion errors. It attempts to reﬂect the references listed in the original
paper as accurately as possible without claiming the completeness or perfect precision of the matching.

Edited by FIZ Karlsruhe, the European Mathematical Society and the Heidelberg Academy of Sciences and Humanities
© 2021 FIZ Karlsruhe GmbH
Page 1

